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B.Com. Semester - 2 (CBCS) Examination
June/July-2022 [NEW COURSE]

Financial Accounting-2 (CORE)

Seat No :

Time: 2:30 Hours
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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ENGLISH VERSION

Q.1 Mand N are partners in a firm sharing profits or losses in the ratio of 3 : 2. The Balance (20)
Sheet of their firm as on 31-3-2022 is under:

Liabilities Rs. Assets Rs.

Capital: M 1,50,000 Machinery 85,000
N 1,10,000 2,60,000 | Furniture 75,000

General Reserve 30,000 | Investments 60,000
Provident Fund 40,000 | Stock 1,20,000
Creditors 90,000 | Debtors 80,000
P&LAI 20,000 | Dena Bank 20,000
4,40,000 4,40,000

On 1-4-2022 the firm was converted into MN Ltd. under the following conditions:

1. The Co. will take over all the assets & liabilities except furniture & bank balance.

2. The company will take over machinery and stock at their market value. Machine
shown in the balance sheet is 15% less than the market price and stock shown in
the balance sheet is 20% more than market price.

3. Provide bad debts reserve on Debtors at 10%.

4. Company agreed to pay Rs. 50,000 for goodwill.

5. Against purchase price, the company has to give 22,000 equity shares of Rs. 10
each at 10% premium and balance in cash.
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6. Furniture realized Rs. 58,000 and dissolution expenses amounted to Rs. 4,000.

7. Out of shares received from the company 7,000 shares were sold at Rs. 12 per

share and remaining shares were shared by them in their profit sharing ratio.

Prepare necessary ledger accounts in the books of firm and calculation of purchase

consideration.

OR

Q.1 A and B are partners of a firm sharing profit-loss ratio of 3:2. Their Balance-Sheet as on (20)
31-3-2022 is as under:

Liabilities Rs. Assets Rs.

Capital Accounts : Land & Building 35,000
A 30,000 Machinery 30,000

B 16,000 46,000 | Furniture 10,000
General Reserve 10,000 | Stock 20,000
Loan of Mrs. B 30,000 | Debtors 50,000
Creditors 55,000 | Bills Receivable 10,000
Bills Payable 17,000 | Cash 3,000
1,58,000 1,58,000

The above firm was converted into Sanjay Ltd.
1.

conditions of conversion:
The company took over the assets (except Cash & Stock) at the following value:

Goodwill Rs. 60,000; Machinery Rs. 20,000; Debtors Rs. 45,000; Bills Receivable
Rs. 9,000; Land & Building Rs. 70,000 and Furniture Rs. 3,000.

2.

Company agreed to pay the liabilities except loan.

3. A took over the stock at 10% less than book value.
4. B agreed to repay the loan of Mrs. B.

Sanjay Ltd. paid 11,000 equity shares of Rs. 10 each and balances by cash towards

purchase price. Partners distributed the shares in profit sharing ratio.
Prepare in the books of the firm: (1) Realization A/c (2) Cash A/c (3) Partners Capital A/c.

Q.2 The following is the Balance Sheet of MN Bros. as on 31-3-2022:
Liabilities Rs. Assets Rs.
Capital Accounts : Land & Building 1,80,000
M 1,50,000 Machinery 1,20,000
N 1,10,000 2,60,000 | Stock 1,10,000
Workmen Profit Sharing Fund | 10,000 | Debtors 85,000
Workmen Compensation Fund | 15,000 | Less: Bad Debts 5,000
Bank Loan 2,00,000 80,000
Creditors 25,000 | Less: B.D.R. 10,000 70,000
Bills Payable 10,000 | Investments
(M.V. Rs. 40,000) 30,000
Cash & Bank 10,000
5,20,000 5,20,000

On 1-4-2022 RN Limited was incorporated with an authorized capital of Rs.

5,00,000 divided into Equity Shares of Rs. 100 each to take over the running business of
the firm on the following conditions:

1.

2.

3.
4.

5.

The value of land and building as shown in the books is 10% less than the market
and stock is overvalued by 10%.

The goodwill of the firm is valued at 1/5 of the total profits of the last five years.
The average profit for the last five years was Rs. 50,000.

Debtors are subject to 10% bad debts reserve.

The purchase consideration is to be satisfied by issuing 2,500 equity shares, Rs. 80
paid up at the rate of Rs. 120 and balance amount in cash.

The company has issued remaining shares to the public at Rs. 80 paid up for Rs. 120.

Pass necessary journal entries in the books of the Company and prepare initial Balance
Sheet of the company.
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Q.2

Q.3

Q.3

OR

The Balance Sheet of Jayesh and Mitesh on 31/3/2022 is as under:
Liabilities Rs. Assets Rs.
Capital: Jayesh 1,00,000 Fixed Assets 2,00,000
Mitesh 1,00,000 2,00,000 | Debtors 85,000

P&LA/I 50,000 | Less: B.D.Res. 5,000 80,000
Creditors 50,000 | Stock 50,000
Provident Fund 10,000 | Cash/Bank 30,000
Workers' Savings A/c 20,000 | Adver. Suspense A/c 20,000
Depreciation Fund (Fixed Assets) 50,000

3,80,000 3,80,000

On the above date a new company Bharat Ltd. was incorporated. The other terms
are as under:

1. The company takes over all the assets and liabilities except Debtors and Creditors.

2. The fixed assets are to be valued more by 30%.

3. The goodwill is to be valued at Rs. 85,000.

4. The company is to issue its equity shares of Rs. 10 each at a premium of 10% as
consideration of the business purchase.

5. The Company agreed to collect from Debtors and pay off Creditors on behalf of
the vendor. The Company is entitled to 3% commission on amount collected and
paid off.

6. Bad debts amounted to Rs. 5,000 out of the Debtors and they were allowed 5%
discount. Debtors of Rs. 10,000 are yet to be collected. Creditors were paid off at
5% discount.

Assuming that the vendors were paid their dues. Pass necessary journal entries in
the books of the Company and also prepare initial balance sheet of the Company.
A, B and C are partners of a firm sharing profits and losses in the proportion of 5: 3 : 2
respectively. They took out a Joint Life Policy on 1st July 2019 for Rs. 5,00,000 with an
annual premium of Rs. 40,000 for 10 years. C died on 13" September 2022 and the claim
was received on 18" September 2022. The books of the firm are closed on 31% March
every year. The Surrender Value of the policy as under:

Year Surrender Value

2019-20 Nil
2020-21 10% of total premium paid
2021-22 20% of total premium paid

Give the necessary journal entries as per Surrender value with Joint Life Policy Reserve
Account.

OR
X, Y and Z are partners of a firm sharing profits and losses in the proportion of 2 : 2 : 1

respectively. They took out a Joint Life Policy on 1st July 2020 for Rs. 8,00,000. The half
yearly premium of Rs. 25,000 payable on 1% July and 1 January every year. The term of
policy is 10 years. Z died on 13" March 2023 and, the claim was received on 18" April
2023. The books of the firm are closed on 31% December every year. The Surrender Value
of the policy as under:

Year Surrender Value

2020 Nil

2021 10% of total premium paid

2022 20% of total premium paid
Prepare Joint Life Policy A/c and Joint Life Policy Reserve Alc.
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Q.4 Following are the Balance Sheet and Receipts and Payments A/c of Aklavya Trust:

Balance Sheet as on 31.12.2021

Liabilities Rs. Assets Rs.

Capital Fund 35,000 | Furniture 10,000

Building Fund 12,000 | Sports Equipments 15,000

Prize Fund 5,000 | Subscription due 2,500

Advance Subscriptions 3,000 | 10% Prize Fund Investment 4,500

Outstanding Sundry Exp. 1,000 | Cash 24,000

56,000 56,000

Receipts and Payments Account for the year ended 31.12.2022
Receipts Rs. Payments Rs.

To Balance b/d 24,000 | By Sundry Expenses 4,200

To Subscription 18,000 | By Furniture (1.7.2022) 14,000

To Entrance Fees 4,000 | By Salaries 6,000

To Donations 6,000 | By Printing and Stationery 1,400

To Sports Fees 5,500 | By Sports Expenses 3,300

To Interest on Prize Fund - By Postage 4,000

Investments 450 | By Insurance 8,800

To Sales of Old Newspapers 350 | By Prize Awarded 1,000

To Sales of Sports Equipments By Balance c/d 29,000
(Cost Rs. 5,000) 4,200
To Locker Rent 1,200
To Govt. Grant For Building 8,000

71,700 71,700

Additional information:

1. Subscription Receivable Rs. 2,000 and Received in advance Rs. 1,000.
2. Sundry expenses outstanding Rs. 1,500.
3. Charge the depreciation on furniture @ 10% p.a.

Prepare Income and Expenditure Account for the year ended Rs. 31.12.2022 and

Balance Sheet as on that date.

Charge the depreciation on computer @ 20% p.a. and on building @ 10%.
Prepare Income and Expenditure Account for the year ended Rs. 31.12.2022 and

Balance Sheet as on that date.
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OR
Q.4 Following is Receipts and Payments Account of Navchetan Trust for the year ended (15)
31.12.2022
Receipts Rs. Payments Rs.
To Cash in Hand 15,000 | By Office Expenses 2,500
To Subscription 8,000 | By Salaries 2,200
To Entrance Fees 2,000 | By Printing and Stationery 450
To Proceed from Drama 1,500 | By Drama Expenses 600
To Sales of Old Newspapers 800 | By Postage 250
To Interest on 10% Govt. By Insurance 800
Security (Full Year) 500 | By Rent of Hall 700
By Subscription for Magazine 600
By Computer (1.5.22) 15,000
By Cash in Hand 4,700
27,800 27,800
Additional information:
Particulars As on 31.12.2021 As on 31.12.2022

1. Subscription due 1,500 2,000

2. Subscription in Advance 1,000 1,800

3. Salaries Outstanding 500 -

4. Prepaid Insurance - 200

5. Building 10,000 10,000



